CITY OF WARREN BUILDING AUTHORITY
REGULAR MEETING
April 1, 2014

A Regular Meeting of the City of Warren Building Authority convened in the
Warren Community Center Conference Room A, 1%t Floor, 5460 Arden, Warren,
MI 48092, at 4:00 P.M., John Becher, Chairman.

Members of the Board present:
David Koury, Secretary
Mark Wyer, Commissioner

Also present:
Dennis Clark, Assistant City Controller

David Griem, City Attorney
Annette Gattari-Ross, Assistant City Attorney

Board Members Absent:
John (Jack) Becher, Chairman

1. CALL TO ORDER
Secretary Koury called the meeting to order at 4:00 p.m.
2. PLEDGE OF ALLEGIANCE
All stood and recited the Pledge of Allegiance.
3. ROLL CALL
Secretary Koury called the roll and Chairman Becher was absent.
Commissioner Wyer made the motion to excuse Chairman Becher.

Secretary Koury supported the motion. A voice vote was taken and the
motion carried. (2-0).

4. ADOPTION OF THE AGENDA

Motion:

Commissioner Wyer made a motion to adopt the Agenda, supported by
Secretary Koury. A voice vote was taken on the motion and it carried (2-
0).

5. APPROVAL OF THE BILLS
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Request of the Controller's Office to issue a check in the amount of
$624,100.00 payable to US Bank for principal and interest on
Building Authority Equipment Bonds Series 2005 along with bond
paying fees due June 1, 2014. A check will appear on the April 8,
2014 list of bills payable to City of Warren Building Authority. Check
# 1560

Motion:
Commissioner Wyer made a motion to approve, supported by
Secretary Koury.

Commissioner Wyer stated that was right on target for the
schedule of payments for June 1, 2014, $600,000.00 principle and
$24,100.00 for interest.

Secretary Koury asked the City Controller if two checks were being
combined.

Dennis Clark Assistant City Controller stated yes.

Roll Call:

A roll call was taken and the motion carried (2-0).
Wyer Yes on Item 5a

Koury Yes on 5a

Request of the Controller’'s Office to issue a check in the amount of
$112.50 payable to US Bank for agency fees (6/1/13-11/30/13). A
check appeared on the January 28, 2014 list of bills payable to City of
Warren Building Authority. Check # 1561

Motion:
Commissioner Wyer made a motion to approve, supported by
Secretary Koury.

No discussion.

Roll Call:
A roll call was taken and the motion carried (2-0).

Wyer Yes on Item 5b
Koury Yes on 5b
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c. Request of the Controller's Office to issue a check in the amount of
$186,108.75 payable to The Bank of New York Mellon for interest
due May 1, 2014. A check will appear on the April 8, 2014 list of bills
payable to the City of Warren Building Authority. Check # 1562

Motion:
Commissioner Wyer made a motion to approve, supported by
Secretary Koury.

Commissioner Wyer stated this was just an interest payment due
Mayl, 2014 and it was listed in the schedule of payments. He
asked if this would be the last interest payment for the Building
Authority to be paying. This bond has been official transferred to
the City or refinanced by the City?

Dennis Clark stated that yes, over at Huntington Bank starting
May1l, 2014.

Roll Call:
A roll call was taken and the motion carried (2-0).

Wyer Yes on Item 5c
Koury Yes on 5¢c

d. Meeting Allowance Checks:

1. John Becher Ck. # 1557 $50.00
2. Dave Koury Ck. # 1558 $50.00
3. Mark Wyer Ck. # 1559 $50.00

Secretary Koury stated that Mr. Becher was not present so the
Check # 1557 could be voided. The check would be voided
because he was not in attendance today. There were two
remaining checks. One check for Mark Wyer, #1559 and one for
Dave Koury, #1558 both for $50,00.

Motion:
Commissioner Wyer made a motion to approve, supported by
Secretary Koury.

Roll Call:
A roll call was taken and the motion carried (2-0).
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Wyer Yes on Item 5d
Koury Yes on 5d

DISCUSSION IN RE: Status of the Building Authority as Requested
October 1, 2013.

Annette Gattari-Ross stated a response was submitted on February 14
2014 to questions that were raised at the October 1, 2013. There was a
list of very good questions submitted regarding the status and functions of
the Building Authority. She was present to answer any questions that
remained or regarding the response submitted.

Commissioner Wyer stated he summarized that any building that the
Building Authority used to have a bond or debt into, if it does not have any
debt according to the answer to question number one, if there was no
debt remaining on the Building Authority the property must be transferred
back to the City. His question was if that was the City Attorney’s answer
because in the next statement it says that on February 13, 2014 Mr. John
Axe the City’s Bond Counsel verbally confirmed that property must be
deeded back, so was it a combination of Mr. Axe and the City Attorney’s
answers.

Annette Gattari-Ross stated it was clearly what needed to be done.
Basically that was the City Attorney’s opinion clearly and according to the
contract that was what needed to be done, however they wanted to let the
Building Authority know that there was discussion with Mr. Axe and that
he agrees with that opinion. The Attorneys Office would prepare the
deeds for the five properties that came back showing that they were titled
in the Building Authorities name and the title would be transferred to the
City. The documentation has been provided to the Building Authority, the
title work to be specific.

Mark Wyer stated that answered question number four and being that the
Attorney had identified the properties and prepared the necessary
documents they would need a signature and record it. He did not have
any other questions.

Secretary Koury asked as far as procedure would it just be following
standard practices and the Build Authority would have to sign it over and
the City has to sign it as they accept it.

Annette Gattari-Ross stated that basically they would prepare the deed
and it would be signed by the Building Authority and it would be recorded.
There was no need for signature of the City accepting the property.
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Secretary Koury asked if it was published.

Annette Gattari-Ross stated that it did not have to be published. She
thinks Mr. Koury was thinking about what the City Charter says about
when the City purchases property and that it has to be on file with the City
Clerk’s office but this was being deeded over back to the City. She did
speak with bond counsel and the procedural requirements are to prepare
the deed, sign it and record it. The questions were good questions and
they appreciate the Building Authority trying to dot all i's and cross the t's
as they need to.

Secretary Koury asked if it would be some time this year.
Annette Gattari-Ross answered yes.

Secretary Koury stated so there really was no defined time limit, for
example within six months.

Annette Gattari-Ross asked if he wanted to know when the task would be
accomplished.

Secretary Koury stated no, officially was there any requirement for when it
legally had to be done. It simply stated when there was no outstanding
debt.

Annette Gattari-Ross stated that was correct only once the debt was paid
off, there was no time limit.

Secretary Koury stated so they could take 20 years.

Annette Gattari-Ross stated that was not a good idea.

Secretary Koury stated no it was not.

Commissioner Wyer stated it may have been 20 years because some of
this has probably been paid off for a long time and as long as there was
no time limit they were ok.

Secretary Koury stated there has been conflicting opinion as to what was

owned and what wasn’t, what had been paid for and what was not paid
for.
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Annette Gattari-Ross stated Joe Coach Senior Housing was never
deeded to the Building Authority even though it was thought to have
been. Some municipalities do not do that, but that particular location, it
was believed by some that caused the conflicting information, it was
transferred but ultimately in doing the title work, it never was recorded or
deeded to the Building Authority when those bonds were issued.

Secretary Koury stated there was question on that and the police station.

Annette Gattari-Ross stated that Fire Station 2 and the Fire Admin.
Building were being counted as one. The list was provided in 2013 to the
Building Authority.

Secretary Koury stated he wanted to thank the Attorney’s office for doing
the work and showing up today.

David Griem city Attorney thanked all three of the Building Authority
Members for their dedicated service. Not only did they step up but they do
the homework and they are a credit to the community.

Annette Gattari-Ross stated for the record on February 4, 2013 the
Building Authority was given a letter and there were seven buildings listed
separately on that document. The Fire Administration at 23295
Schoenherr and Fire Station #2 at 23293 Schoenherr that are now being
considered as one property. So strike what she said about the five.

OLD BUSINESS
No old business at this time.
NEW BUSINESS

Commissioner Wyer stated he could see with the transfer of the properties
back to the City with the community center being refinanced through the
City and the bond being taken over through the city, there was only one
outstanding bond left on the books for the Building Authority and that was
the equipment bond for 2005 and last payment on that would be 2015.
Maybe they were working toward smaller government but it looks like the
Building Authority could be dissolved after 2015.

Secretary Koury stated those were his thoughts as well. Either the Building
Authority would be extinct, dissolved or left to sit in limbo. He also had a
guestion for the City Attorney. Rumor was floating around that part of the
community center has been leased out, gym room, exercise room etc. If
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that were true should the Building Authority have seen the lease, similar to
the Water Department situation?

David Griem stated there is a small area of the Building that has been
leased out. Ms. Kamp may have a better handle on that.

Mary Kamp Senior Administrative Secretary-Council, stated St. John was
leasing a small room and using some Gym equipment during certain hours
of the day.

David Griem stated his recollection was that it was rental lease of the
space.

Secretary Koury asked again if the Building Authority should have seen
that.

David Griem stated that was an interesting question and he was not sure
that he knew the answer to that.

Annette Gattari-Ross stated if he was comparing what happened at the
water garage, this facility leases and rents all the time. The difference in
activity would have to be compared and the category of activities that
would be taking place would be with respect to what St. Johns was doing.
The water garage had a different purpose. The water garage had vacant
empty space but was not an open to the public facility that was available
for rent much like the community center was. She would be happy to look
into that.

Secretary Koury stated he understood what she was saying and agrees to
a certain extent. In the community center building what was considered
rentable or leasable space? He understands the auditorium was and the
little room where birthdays are held but was the exercise room considered
leasable space? Was that the intent when the building was opened or was
it now just considered adjunct space? He does not think it is.

David Griem stated he thinks the amount of use of those facilities was so
insignificant, in other words it was an hour a day, one person or two
persons per day was his recollection. He thinks that it was during a time of
day were the facility was probably the slowest it was during the day. For
those reasons it was handled in the fashion that it was. He could tell him
that was a concern of Council. Council did not want to have a situation
where in anyway, not a single resident of the City of Warren would not be
able to use whatever part of the facility or the machines that they would
want. He recalled the representative of St. John coming down and
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answering guestions at the Council Meeting and assuring Council that in
no way impair a single resident from using whatever it was they were
using. The use of the facility was so small and for such a short period of
time.

Secretary Koury stated he understood that but the root of his question was
if that was considered leasable or rentable space. He did not think the time
of day or anything like that was really the issue. It does make a difference
but that was not the deciding factor. He understands what the Attorney
was saying and he does not have a problem with the community center
space being leased out. His question was more about whether the
Building Authority should have seen that lease before hand or not. The
time of day is not a valid argument because there are City meetings that
are moved to this room or other rooms when the stage is leased out
creating an inconvienence and always has been for certain bodies of the
City.

David Griem stated he understood the question and he would get back to
him with an answer.

AUDIENCE PARTICIPATION

No one appeared

ADJOURNMENT

Motion:

Commissioner Wyer made a motion to adjourn, supported by Secretary
Koury.

A vote was taken on the motion to adjourn, and it carried (2-0).

Secretary Koury adjourned the meeting at 4:25 p.m.

Minutes Declared Adopted this 2014, by David
Koury Building Authority Secretary.




