WARREN CITY COUNCIL
REGULAR MEETING
January 28 2014

A Regular Meeting of the Warren City Council was called for Tuesday, January
28, 2014, at 7:00 p.m. in the Warren Community Center Auditorium, 5460
Arden, Warren, Michigan 48092.

MEMBERS OF THE COUNCIL present:

Cecil D. St. Pierre, Jr., President

Patrick Green, Vice President

Scott C. Stevens, Council Secretary

Keith J. Sadowski, Assistant Council Secretary
Robert Boccomino, Councilman

Kelly Colegio, Councilwoman

Steven G. Warner, Councilman

ABSENT: None
Also Present:
David Griem City Attorney
Rob Maleszyk, City Controller
James Van Havermaat, City Engineer
Gus Ghanam, Deputy Public Service Director
Tom Pawelkowski, Water Department Superintendent
1. CALL TO ORDER
Chairman St. Pierre called the meeting to order at 7:00 p.m.
2. PLEDGE OF ALLEGIANCE
3. ROLL CALL
All members present
4. ADOPTION OF THE CONSENT AGENDA
Motion:
Motion to approve was made by Councilman Warner and supported by

Councilman Sadowski.

No discussion
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Roll Call:
A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Councilman Warner Yes
Councilman Sadowski Yes
Councilman Green Yes

Councilman Boccomino  Yes
Councilwoman Colegio  Yes
Councilman Stevens Yes
Councilman St. Pierre Yes

ADOPTION OF AGENDA

Motion:
Motion to approve made by Councilman Stevens with discussion and
support motion made by Councilman Sadowski.

Councilman Stevens stated he would like to add an item for the repeal of
existing and the adoption of a new Chapter Two Warren Code of
Ordinances-Ethics.

Chairman St. Pierre asked if it was going under Miscellaneous.

Councilman Stevens stated under 9a because it would be a public
hearing which was required for an ordinance.

Councilman Green stated a public hearing had to be published. This was
tabled last time.

Councilman Stevens stated it was tabled a year ago and according to
Robert's Rules of Order if an item was not un-tabled by the end of
meeting, the item dies, so he was bringing it back as new item.

Chairman St. Pierre stated but it was not a public hearing or an
administrative hearing.

Councilman Stevens stated for a new ordinance there had to be a public
hearing.

Chairman St. Pierre stated it still needed to be published ahead of time.
If that was part of his motion he would see if there was support but it
should not be there.
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Chairman St. Pierre asked if he supported the motion.

Councilman Sadowski stated he had no problem adding the item.

Roll Call:

A roll call vote was taken on the motion. The motion carried (5-2).
Councilman Stevens Yes
Councilman Sadowski Yes

Councilwoman Colegio  Yes
Councilman Boccomino  Yes

Councilman Warner Yes
Councilman Green No
Councilman St. Pierre No

APPROVAL OF THE MINUTES
Minutes of the Regular Meeting of January 14, 2014

Motion:
Motion to approve made by Councilman Sadowski and supported by
Councilman Stevens.

Councilwoman Colegio asked if Committee of the Whole minutes could
also be posted on the website.

Voice Vote:
A voice vote was taken on the motion. All “Ayes” the motion carried
unanimously (7-0).

APPROVAL OF THE BILLS
General Fund Bills

Motion:
Motion to approve was made by Councilman Green and supported by
Councilman Sadowski.

Councilman Stevens asked Rob Maleszyk about check number 539075,
page 2 for Broadspire/Crawford Company in the amount of $146,032.92,
could he explain out of the administrative unallocated expense the loss
fund reimbursement, what was that for and what items were being covered
specifically with that?
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Rob Maleszyk, City Controller stated he could not state specifically what
items that was for but it was the normal activity with Broadspire.

Councilman Stevens stated this was just reimbursing the fund was that
correct? How much was kept in that fund?

Rob Maleszyk stated that Phil Easter has that whole process in place with
the Council and he would have to get with him and look at the specifics
behind that one check.

Councilman Stevens stated because it just says the loss reimbursement
fund but it was for a very specific amount of money.

Rob Maleszyk stated it could be ten cases, it could be one case, it could be
forty cases but he did not have any of the detail here with him tonight.

Councilman Stevens stated also on page 2, check number 538929 for
Dean Ausilio for Court Appointed Attorney; he is a Judge in 37" District
Court.

Chairman St. Pierre stated he was going to address that as well. He was
sure it was a misprint and that it had to be for Scott Ausilio because it was
for $75.00 and he thinks that was for probation violation hearings and
Judge Ausilio was not doing those and it should be corrected for the
record.

Councilman Sadowski asked if the bill should be tabled.

Chairman St. Pierre stated he thought that would be a good idea for the
Judge’s sake not to have a bill written out to him and it was only $75.00; it
was not like the Council was taking large amounts of money from anyone.

Motion:

Councilman Sadowski made the motion to table check number 538929 so
the Courts could correct that check and the motion was supported by
Councilman Stevens.

Voice Vote:
A unanimous voice vote was taken on the motion. The motion carried (7-
0).

Special Note: The controller’s office had identified the error and had
check number 538929 voided and a new check was issued tot Scott
Ausilio in the amount of $75.00 prior to the meeting.
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Chairman St. Pierre returned to the original motion.

Roll Call:
A roll call vote was taken on the motion. The motion carried (5-2).
Councilman Green Yes
Councilman Sadowski Yes
Councilman Warner Yes
Councilman Stevens No
Councilwoman Colegio No
Councilman Boccomino Yes
Councilman St. Pierre Yes

Water & Sewer System Bills

Motion:
A motion to approve was made by Councilman Sadowski and supported by
Councilman Warner.

No discussion.
Roll Call:

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Councilman Sadowski Yes
Councilman Warner Yes
Councilman Green Yes
Councilman Boccomino Yes
Councilwoman Colegio Yes
Councilman Stevens Yes
Councilman St. Pierre Yes

Building Authority Checks

Motion:

A motion to approve was made by Councilman Stevens and supported by
Councilman Sadowski.

No discussion.

Roll Call:
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A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Councilman Stevens Yes
Councilman Sadowski Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman Warner Yes
Councilman Green Yes
Councilman St. Pierre Yes

d) General Fund Revenue Report

Motion:
A motion to receive and file was made by Councilman Warner and
supported by Councilman Stevens.

No discussion.

Voice Vote:
A unanimous voice vote was taken on the motion. The motion carried (7-
0).

e) General Fund Expenditures Report

Motion:
A motion to receive and file was made by Councilman Stevens and
supported by Councilman Sadowski.

No discussion.

Voice Vote:
A unanimous voice vote was taken on the motion. The motion carried (7-
0).

8 ANNOUNCEMENTS

Councilman Sadowski stated on Friday January 31° the city of Warren would
be hosting a blood drive at City Hall in conference room A. The blood drive
would run from 9:00 a.m. to 2:45 p.m. and residents could go on Red Cross’
website to schedule a time or walk-ins were welcome. This was near and
dear to his heart and he knows of people that have talked about this before
in the past that the Red Cross does wonderful things and has wonderful
programs. The Red Cross was able to extend the life of his Grandmother
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that needed transfusions later in life and he would like for the people that
could, to go down and make a donation and help other people out. For every
donation made he understands up to nine people are helped.

9 PUBLIC HEARINGS/ADMINISTRATIVE HEARINGS:

a) Council Secretary/Mayor Pro Tem Scott C. Stevens in re: Repeal of Chapter
Two of the Code of Ordinance and the adoption of Chapter Two of the Code
of Ordinance-Ethics. (First Reading).

Chairman St. Pierre asked for a motion.

Councilman Stevens stated this was a public hearing and that would be held
before any motion was made.

Chairman St. Pierre stated he would like to hear from the City Attorney
because not notice was published and he does not remember ever having
done this in his years on Council.

David Griem City Attorney stated there certainly had to be an opportunity if
there was going to be a public hearing for the public to be aware of that
public hearing and if the public so chooses to appear.

Chairman St. Pierre stated there were not a lot of people here tonight but
that Council needed to look at this in a legal matter if someone was going to
try and make this hold up.

David Griem stated he was concerned about this also; he just received
notice of it yesterday. Apparently there were several ways that notice could
be provided and one of those he believed was by dropping off a specific
number of copies to the City Clerk’s Office. He believes that has happened
here but his one issue would be just when that happened. If it happened an
hour before the meeting he thinks there would be a problem and if it
happened in enough time for the public to have an opportunity to see the
notices and appear if they wished then there was no problem.

Councilman Stevens stated he thinks there was a misunderstanding. Those
guidelines would be for it to become effective. The notices were not for the
public hearing it was for the ordinance to take effect.

Chairman St. Pierre stated he was just looking for some guidance from the
City Attorney as to whether he should call a public hearing or not or just to
have discussion. He would look to the City Attorney before he makes a
decision to open a public hearing.
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David Griem stated his only concern was that whatever happened regarding
this matter tonight was that people did not come knocking at City Hall's door
wondering why they did not have notice of the public hearing. He would
throw it to Councilman Stevens as to what notice has been given to the
public that this matter might be discussed tonight.

Councilman Stevens stated there have been numerous reporting’s either in
the print media or on TV of a public hearing tonight at 7:00 p.m.

Chairman St. Pierre stated he did not know if that qualified as a notice of
public hearing under the City of Warren Ordinances that it has been in the
media for notice provisions. Rather than call a public hearing he would have
discussion and call a public hearing at another time if necessary. He did not
see a necessity to call a public hearing at this time and there has not been
the proper notice as indicated by the City Attorney and frankly the Council
could not rely upon new media in order to publish for this particular type of
thing.

Councilman Stevens stated that was how they published notices in the
newspaper.

Chairman St. Pierre stated there was not an official notice. He was not going
to call a public hearing and Councilman Stevens had the floor.

Motion:
Councilman Stevens made the motion to approve and Councilman
Sadowski supported the motion.

Councilman Stevens stated he would accept that rationale with no problem.
In February 2013 he had brought the item before Council for consideration
and at that time it was placed on the agenda. In 2009 a similar item had
been placed on the agenda by Mayor Fouts. At that time the item was
discussed and tabled and when this item came before this Council with his
amendments to it, it was unceremoniously tabled and quickly dispatched so
to speak. He had always planned to bring this back and unfortunately in light
of the current situation he decided to bring it back sooner rather than later.
He believes in being proactive and that Council needs to discuss this item
tonight and he thinks it should be a first reading on this and that Council
could do a public hearing on this at the second reading if that were the case.

Councilman Boccomino asked if this was the same item that was tabled in
February of last year because that was less than a year ago. He would ask
the City Attorney if it could be brought back without removing it from the
table motion.
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Councilman Stevens stated there had been discussion about tabled verse
postponed Council follows Robert’'s Rules of Order. Under Robert’s Rule of
Order and an item is tabled and it does not become un-tabled by the end of
the meeting then the item dies. That was where postponement comes in
where it is postponed to a later date. When it was tabled and went away it
died effectively. Also within that two year period it could come back to
Council one more time but if it happens again it would have to be
substantially changed.

Councilman Boccomino stated he was asking the City Attorney was that the
case here. Was this originally tabled, had it been substantially changed and
if it was tabled did there need to be a motion to remove it from the table.

David Griem stated that it has already been determined that this was not a
public hearing, whether or not this was appropriately before the Council
tonight , he was not around a year ago and did not know that this matter had
been brought up a year ago and the Council could certainly go forward with
discussion.

Councilman Sadowski stated that he wanted to remind everyone that the
reason why this came to light over a year ago was in response to what had
happened in Detroit with their Police Commissioner. There was no ethics
program of policy in place like this and it led to a lot of problems there. At
that time it was identified that there was a legal hole in our current ordinance
and HR Policies. This is something that corporate America has recognized
that these situations can be a problem and most corporations set aside
some time where they try to explain their policies. General Motors does not
discourage the policy of dating co-workers but they do discourage having a
direct subordinate dating a supervisor. Their program was if the relationship
starts as long as two people come forward no one would get fired but people
are moved out of the department to avoid conflicts. Corporate America
recognizes that a lot of people do meet their spouses at work. What he was
trying to do was to fill the void within the Human Resources Department in
order to protect the City and protect the Citizens of Warren.

Councilwoman Colegio sated the first time the ordinance came up and
Council tabled it one of the reasons or complaints that she had with the
ordinance was that she was uncomfortable with a three person ethics board.
A board that would be appointed by Council, a board that if wrong doing
were to take place, Council could remove and a board that would have quite
a bit of power over city employees that in the past Council really didn’'t have
that control over City employees. She had some concerns with that. This
week in light of everything going on and all the chaos in the world of politics
and how fast things go she was slightly disappointed about some comments
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that were made in the paper regarding Council and she thinks Council has
had a pretty decent working relationship but Councilman Stevens to be
honest one of his comments were the item was tabled to die a slow death.
He assumed that Council people do not want ethics. That was not the case,
she may agree that Council needed to update the ethics ordinance it was
not all about dating or having relationships. There was a large document in
this ethics ordinance and it was something that she would hope that Council
could sit down together and look at. One Council Member was not the ethics
God of the City that can determine if she as a Council Member doesn't like
this ordinance that somehow she was just not into ethics. This needs to be
done in a tactful way and in a way that holds everyone up to an ethical
standard. The wording was vague at times in the ordinance she may have a
different definition of intimate than someone else. How would these
complaints be handled? Fine of $500.00 for filing a false complaint that
could be the cost of someone’s good name. It was a very touchy subject
and she did not want to be rushed into voting for it. Councilman Stevens
stated he suspected that some of his colleague may try to derail this tonight.
She was not trying to derail anything, she was open for discussion but she
was not for politics to be rushed or pressured into something. She would
love to sit and write a good clean ethics policy with this Council but not a
kangaroo court. This steps into a realm of Warren City Politics. What was
the City Attorney’s opinion on this?

David Griem stated ethics and transparency are two things he knows that
the Mayor and each of the Council Members greatly support. He just
received this yesterday and his biggest concern was the ethics board.
Talking about appointing 3 individuals from the community that would
literally have a City employee, a City officer an elected official and could
have their future in these three board members hands. The likelihood of
decisions being made by such an ethics Board to be somewhat if not
completely politically motivated are great. Warren has been described
before as the biggest small town in the State. Everybody knows everybody.
How would Council come up with a board of civilians that would be neutrally
and impartially make such decisions? The board would be given
investigative powers, what does that mean and what powers would they
have. Would they be able to haul people in front of the board and pour out
their heart and soul? That puts a strain on the people that would sit on the
board and most likely they would have very little experience in doing
anything like this. One possibility would be to hire a retired judge on a part
time basis that never had contact with the City of Warren and doesn’t have a
political axe to grind. Each side would be allowed to have lawyers that would
end up creating Judge Judy on a weekly or monthly basis. City employees
would then have a right to ask that their lawyer be paid for and if their lawyer
was paid for then there would be an issue asking for the complaint filer to
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have their lawyer paid for. At election time he doubts that the City would
have time to conduct City business because everyone would be tied up in
hearings over complaints that are brought by every political activist in the
City of Warren.

David Griem continued with general discussion about the difficulties that his
office would be burdened with as he has seen with the FOIA's.

Overall he felt the City would have a hard time getting good people to work
for the City if the ordinance were to be passed in the fashion it was in at this
point and time. In addition it would cause him to have to wear two hats. If
the board felt there was reasonable cause to bring a complaint it would get
passed off to him. Making a decision in his office when the complaints that
would be brought would be against the people that at some time later he
would have to offer guidance too, how would that effect the working
relationship of day to day business and the trust that needs to be there?
This was going to open the door for political gamesmanship that was being
taken to a new level. This would tie up valuable City resources for no good
reason and there are state laws and the City does have an ordinance at this
point in time.

Councilwoman Colegio stated this was tabled the first time to have some
time to look at the information of something that would have such a huge
impact on the City. It was disappointing to her to be pushed to vote on
something and if she does not then it translates that she is not for ethics.
This makes her very, very angry and she would not set something up that
that creates a kangaroo court with more Warren political shenanigans.
Employees would not come forward in fear of retaliation and as this is set up
council would be voting on themselves. This was not set up right, we need
to tweak what we have and tighten the ordinance but this was not it. What if
she were to have coffee with a friend from the City? There are topics that
have been touched upon that the Council could sit down and try to talk
through one at a time. Council needs to be concerned that what is put in
placed does not ultimately result in lawsuits as well, such as wrongful
accusations. When Council people make comments to the paper that people
are dating and it was well known that they are in a relationship, it opens a
door she did not want to go to. Council needs to sit down with dignity and
not make a circus out of it. She does think there are issues there don’t get
her wrong, she thinks there are problems there but it needs to be done the
correct way and that was why she didn’t support it the first time.

Councilman Stevens stated he was here to discuss this and he did not think
Council was going to call names or anything. Everything Councilwoman
Colegio mentioned was what Jim Fouts presented to the Council to pass in
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2009. Every one of the items that Councilwomen Colegio and David Griem
talked about was presented by Jim Fouts, not him. Councilwoman Colegio
was implying that he had made those suggestions. He had held those items
in the ordinance out of respect for Mayor Fouts but he was willing to amend
the proposed ordinance but the point was that Council needed to do
something. The fact that it comes in light of what transpired last Friday was
not his problem. It gives a sense of urgency that something must be done.
The Council just transferred $146,000.00 to Broadspire to pay for
settlements. The City has given away over $3 Million dollars this year alone.
The City paid out over $6 Million dollars last year in lawsuits. Let's be
proactive and let’s take care of the issue. This ordinance was to bring about
a solution to part of the issue. Money has been given away for stupid reason
and stupid mistakes, council needs to put things in place to keep those
stupid things from happening. That was what this was about. The whole
fraternization this was a small fraction of the ordinance. There was a lot
more to this that that and he had not said a word about fractionation,
Councilwoman Colegio brought it up. All he said was this was an ordinance
that needed to be passed.

Chairman St. Pierre tried to put this into perspective. The ethics ordinance
was passed in 1999 and he believes he drafted it. The existing ethics
ordinance it was not bad. It says no gifts or loans, no personal profits and no
gratuities. No kickbacks and no incompatible offices or kinships or contract
fixing or unethical hiring. There are a lot of other things in there was well.
Was it a strong ethics ordinance, it wasn’t bad. The ordinance was based on
State law and it referenced that City Council could give a written warning to
reprimand for any violations or violation of standards of conduct in the
article. Oral or written warning could be issued by Council or suspension of
duties or termination of duties. There were some pretty good teeth in this
ethics ordinance. Any person that feels they are being intimidated for any
reason he wanted to point out that the Council recently adopted the Civil
Rights for the Michigan Department of Transportation funds and there was
another board put up to protect peoples interests as well. Whether it would
discuss this or not he did not know. Frankly he never saw the 2009
proposed ordinance. He could not print it off of his computer and he could
not get a copy of it. He was not trying to excuse himself for the lack of
knowledge but there were some things in the ordinance that he thinks raise
some concern and that the City Attorney has also raised some concern.
Councilman Stevens was right in that the lawsuits have gotten out of control
and as a City Council anytime the City has to pay out money for matter like
this there is always a level of concern. He hopes that Council can address
the lawsuits in a better way, maybe by ordinance but the court of public
opinion also has a lot to say in this as well and maybe that would shapes
people’s behavior as well. What he would like to do was to have City
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Council get together with the City Attorney to get together and fashion some
type of policy. He would like to review the 2009 proposal along with the
1999 ordinance and bring the three together that would enhance the ethics
ordinance. Maybe it needs some updating. He would like it to go to the City
Attorney to bring something that everyone could agree upon.

Councilwoman Colegio stated she was never the subject of a lawsuit and
that statement was offensive. Her personal opinion was if Council really
wanted to see some changes and maybe the Council could look at during
budget time was that Council could set up a fund for any information that
could be given that could lead to the arrest of anyone for public corruption.
That would possible 75% in what would be covered in the ethics ordinance.
She looks forward to working with Council and hopes that Council can work
together.

A roll call vote was taken on the motion. The motion failed (4-3).

Roll Call:
Councilman Stevens Yes
Councilman Sadowski Yes
Councilman Green No
Councilman Warner Yes
Councilman Boccomino No
Councilwoman Colegio No
Councilman St. Pierre No

10 CORRESPONDENCE FROM THE MAYOR:

a) Plante & Moran, PLLC, In re: Report of Audit-Comments and
Recommendations, City Audit for Fiscal Year Ended June 30, 2013.

Motion:
Councilman Sadowski made the motion to receive and file and the motion
was supported by Councilman Green.

Bill Bricky from Plante & Moran appeared before the Council and
introduced Nick Tockman and Ramsey Abdalah. There are basically four
item to discuss tonight, first would be the CAFR the comprehensible annual
financial report which was the large bound document which is the financial
statement of the City. Also a single audit report which was a report on the
grant funds the City received and a graph packet that has a summary of
the key financial data and finally a letter titled report to the Mayor and the
City Council. The audit opinion was included in page one of the financial



WARREN CITY COUNCIL
REGULAR MEETING
January 28, 2014
Page 14

statements. Statements are all in compliance with state rules and
regulations and can be relied upon. In the overview the City has been very
proactive in its financial planning and the results are visible in the graph
package.

A power point presentation was given.

Nick Tockman stated the City implemented a new accounting standard in
the current year, GADSBY #63 which did not have a material impact on the
financial statements essentially changed what the Council would have
previously scene net assets now it was referred to as net positions so that
was really the only change. The most sensitive estimates relate to liability
claims for incurred but not reported which was commonly referred to as
IBNR. Accounts receivable for unbilled water and sewer charges and future
costs of retiree healthcare. No significant difficulties in performing the audit
and no disagreements with management while performing the audit. Page
4 identified some yearend closing of the books entries. Page 5 was
legislative and informational items but wanted to draw attention to page 8
which was most significant portion of the letter which was related to
personal property tax and would be subject to a State wide vote in August
2014.

Councilman Stevens asked for clarification on the IBNR.

Nick Tockman stated it was incurred but not reported. Claims where the
City was self-insured so there could be some instances that happen during
the year but were not claimed until after the year so it was really an
estimate and he works with the Cities finance department and the HR
department.

Councilman Stevens stated that would include all things that are self-
insurance aspects that the City pays up to that threshold.

Nick Tockman stated yes.

Chairman St. Pierre stated there have been a few things said about the
City of Warren lately in the news and sometimes the Council likes to bring
out some positive things that are going on in the City. Would he consider
this as a positive thing for the City regarding expenditures being down and
watching costs?

Nick Tockman stated yes he viewed the audit as very positive and that the
City has done a lot of financial planning. The City was in good financial
health.
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Chairman St. Pierre stated he noted that the money in the bank, the
deposits that they were not FDIC Insured because the City goes beyond
the limit. Was that a problem for all municipalities or what advice would
they offer to the contrary from what they are doing now.

Nick Tockman stated that as a general rule it was very common. It is
impossible with the limited amount of banks that money can be put into.
Can only invest in banks that have branches in the State of Michigan. The
uninsured amount was going to be a big number and he thinks the most
important part was making sure to analyze the banks.

Chairman St. Pierre asked if Plante & Moran did any of that analysis.

Nick Tockman stated Plante & Moran does not analyze banks. There are
different websites that perform rating on banks that can be used.

Councilman Stevens stated that the proper management of the Cities
resources and funds, at the onset of the recession the last Council rather
than raise taxes chose to utilize the fund balance. Was that the right choice
in his opinion?

Nick Tockman stated that that was part of it. Using fund balance was not a
bad thing as long as it fit where the City wanted to go and that was the
purpose of having a fund balance. It was the significant reason that the City
did not have to cut City services when the taxable value fell 30%. He thinks
what was done was very fiscally responsible and he thinks the fund
balance here today was not here to support the budget next year but for
the next five to ten years.

Councilman Sadowski stated that Council had given the City Controller
powers to move cash around from the reserves at the end of the year to
give better accounting of the fund balance. What was transferred or have
not been transferred yet?

Rob Maleszyk stated for the fiscal year 2013, starting in 2012 had $7
million set aside. In 2013 the City tried to full fund the sick banks and
vacation times etc. and he moved $6.6 million dollars to move the balance
up to $13.6 million dollars.

Councilman Sadowski asked where the number came from.

Rob Maleszyk stated he went through every employee in the City and
found out what their sick bank was and multiplied it by their salary and what
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other plans they are in and it created the calculations of what was owed to
those employees.

Councilman Sadowski stated that adjustment was going to change year to
year. Did he expect another $6.6 million dollar adjustment?

Rob Maleszyk stated no, it was going to fall because of the contract his
predecessors had passed through the years there has been a tightening of
the sick banks. That was the only transfer made.

Councilman Sadowski stated the audit reports received in the past were
basically a three page report and this was a comprehensive report. Did
they do the audits for the City of Detroit?

Nick Tockman stated no they did not do the audits for Detroit.

Councilman Sadowski stated the new Mayor of Detroit proposed several
tax cuts for the City of Detroit for residential and he doe s not know how
much of that was included in the industrial and wondered if Plante & Moran
would be analyzing that information.

Nick Tockman stated they certainly would be looking at it and what impact
it may have and would pass that information on to the City of Warren.

Councilman Green stated on page 6 the fund balance that was listed was
IBNR included or an estimate of IBNR included in that?

Nick Tockman stated that at the end of the year there was about $5.5
million reserved for claims for IBNR and other claims.

Councilman Green asked how the City was qualifying that number.

Rob Maleszyk stated there was approximately $1 million dollars for IBNR
and the rest was known and some things have already settled since.

Councilman Green asked what the calculation was or if it was funding
similar to the sick bank reserves.

Rob Maleszyk stated this was more of a general reserve for items that will
come up in the future. There is a model that shows the claims and that was
involved.

Chairman St. Pierre asked if the personal property tax was changed would
there be a great short fall for many Cities and their income.
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Nick Tockman stated absolutely.

Chairman St. Pierre stated so there may be more emergency financial
managers because of that. How would communities make up that number?

Nick Tockman stated what was being proposed was an 80% replacement
for communities with 20% additional special assessments to be put on
businesses for police and fire services. At this point the State will not give
the communities 100% of it. If this passes a lot of communities will be short
especially communities like Warren with large industrial bases.

Chairman St. Pierre stated that people need to understand that when they
go to the polls.

Rob Maleszyk stated the City was involved with a group called MACROS
and was trying to get in to the legislatures about what was going on and the
detrimental effect this would have on the impact to the City. Secondly when
looking at the fund balance there were contingencies built in.

Voice Vote:
A unanimous voice vote was taken on the motion. The motion carried
unanimously (7-0).

b) Request of the Fire Commissioner for an increase in budgeted revenues
and appropriations in the amount of $4,421.00 to account for the receipt of
donated funds from Jay Dee Contractors. CONSIDERATION AND
ADOPTION OF A RESOLUTION.

Motion:
Councilman Boccomino made the motion to approve and Councilwoman
Colegio supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:
Councilman Boccomino Yes
Councilwoman Colegio Yes
Councilman Stevens Yes
Councilman Warner Yes

Councilman Sadowski Yes
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Councilman Green Yes
Councilman St. Pierre Yes

c) Request of the Police Department for an increase in budgeted revenues
and appropriations in the amount of $28,800.00 to account for the receipt
of an MCOLES, Justice Training Fund Competitive Grant.
CONSIDERATION AND ADOPTION OF A RESOLUTION.

Motion:
Councilman Green made the motion to approve and Councilwoman Colegio
supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:
Councilman Green Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman Warner Yes
Councilman Sadowski Yes
Councilman Stevens Yes
Councilman St. Pierre Yes

d) Request of the Police Department to award bid ITB-W-8879 to four bidders
as outlined in proposal for factory new ammunition and remanufactured
handgun ammunition in an annual amount not to exceed $66,469.50.
CONSIDERATION AND ADOPTION OF A RESOLUTION.

Motion:
Councilman Green made the motion to approve and Councilwoman Colegio
supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:

Councilman Green Yes
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Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman Stevens Yes
Councilman Sadowski Yes
Councilman Warner Yes
Councilman St. Pierre Yes

e) CONSIDERATION AND ADOPTION OF A RESOLUTION approving
Agreement for a New Commercial Underground Secondary Service at
1951 E. Eleven Mile Road, Warren, and authorizing payment to DTE
Energy Company Accounts Receivable Agreement No. 37797146 in the
amount of $725.07 for installation.

Motion:
Councilman Stevens made the motion to approve and Councilman Green
supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:
Councilman Stevens Yes
Councilman Green Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman Sadowski Yes
Councilman Warner Yes
Councilman St. Pierre Yes

f) Request of the Sanitation Division to award the disposal of household
hazardous waste, under Macomb County contract to Drug & laboratory
Disposal at a rate of $0.92 per pound for a total amount of $20,801.20.
CONSIDERATION AND ADOPTION OF A RESOLUTION.

Motion:

Councilman Sadowski made the motion to approve and Councilman
Stevens supported the motion.

Councilman Sadowski stated this was a wonderful program that the City
puts on. About 80% of the people that come and use this are Warren
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residents. It helps keep oil products out of landfills and various weed
products. It gives people a chance to clean their garages out.

Councilman Stevens stated when it comes to latex paint it did not have to be
disposed of as a hazardous product.

Gus Ghanam Deputy Public Service Director stated that was correct. Take
the top off and let it dry out, mix some sand with it and it could be picked up
at the curb. Latex paint would be picked up year round. Nothing wet.

Councilman Warner asked if there was any talk about making this twice a
year.

Gus Ghanam stated it used to be two times a year but now they do it only
the one day with extended hours.

Councilman Warner asked if someone missed that day can residents take it
to the County.

Gus Ghanam stated the County takes the hazardous waste all year round.
Chairman St. Pierre stated that 22,610 Ibs. from 714 vehicles. There is a lot
of stuff getting cleaned out and it takes place on Frazho the Saturday after
Labor Day.

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:
Councilman Sadowski Yes
Councilman Stevens Yes
Councilman Green Yes
Councilman Warner Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman St. Pierre Yes

g) Request of the Sanitation Division to award bid ITB-W-8898 for Six (6) Roll-
off Containers be awarded to the low responsible and cost effective bidder,
Wastequip Manufacturing company, LLC at a per unit price of $4,357.75 for
a grand total of $26,146.50. CONSIDERATION AND ADOPTION OF A
RESOLUTION.

Motion:
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Councilman Sadowski made the motion to deny and Councilman Stevens
supported the motion for discussion purposes.

Councilman Sadowski stated he did not have an objection to the City
purchasing the roll-offs but in the back-up material it mentions the City
would be using this when there are foreclosure that are cleaned out. The
need for this service over the past couple of years has gone down. If there
was a need for this why not go to the public sector for this? The landlords
are the ones that pay for this not the court. If the City gets involved tax
dollars were being used to take money away from the private sector. He can
see when the city was cleaning up a blighted property that was a different
story.

Gus Ghanam stated the City started the program out last year and
introduced it to the court system. The bank pays for the evictions. This was
revenue for the City of Warren sanitation division. The private sector can go
in other cities and counties, we only offer this in the City of Warren. Have
collected about $26,000.00 doing this.

Councilman Sadowski stated that foreclosures were starting to decline and if
the City goes ahead and makes the investment where does the City stop
going into the private sector to make money for itself.

Gus Ghanam stated sanitation needs the revenue and to off-set the costs of
recycling. The cans can also always be used for the recycling center if not
used for this purpose. Not something that will sit there and not be used.

General discussion took place about a void in the private sector existed or
not and the line between taking away money from the private sector and
causing loss in tax dollars.

Councilman Stevens stated he shared Councilman Sadowski’'s concerns as
far as taking work from the private sector but he also sees that funds need
to be generated for the sanitation department. He also had a concern about
evictions and seeing everything out on the lawn. Does the City have to pay
to dispose of it?

Gus Ghanam stated yes, it was usually two tons or less and disposal costs
were less than $75.00. It was a good and profitable program.

General discussion took place about the disposal process.

Chairman St. Pierre asked if this would be taken to Roseville or Sterling
Heights.
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Gus Ghanam stated no, Warren residents only.

Chairman St. Pierre stated when Lord of the Harvest was working in the
south end to clean up the blight, those things were invaluable. Even with
estates, the only way to clean the home was with dumpsters. How many
dumpsters did the department have now and how long do they last?

Gus Ghanam stated he only had three right now and last about six or seven
years.

Councilman Stevens withdrew his support of the motion to deny.

Motion:
Councilman Stevens made the motion to approve and Councilman Green
supported the motion

Councilwoman Colegio asked if there were any insurance issues with the
City putting the dumpsters on the private property like that and how the
money was collected.

Gus Ghanam stated no and the money was collected through the courts.
Councilman Sadowski stated the court officer would make the arrangements
with the private companies to have a dumpster there. If stuff was being piled
on the lawn then there was a miscommunication on whether or not a
dumpster needed to be there. If the driveway were to be damaged in this
process the City would be liable for that.

Gus Ghanam stated the City has a waiver on these.

A roll call vote was taken on the motion. The motion carried (6-1).

Roll Call:
Councilman Stevens Yes
Councilman Green Yes
Councilman Sadowski No
Councilman Warner Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes

Councilman St. Pierre Yes
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h) CONSIDERATION AND ADOPTION OF A RESOLUTION accepting
proposed resolution and authorizing award of bid ITB-W-8876 for Single
Stream Processing of Recyclables to Rizzo Environmental Services, Inc.
for a two year term with renewal options at the rate of $5.00 per ton to be
paid by the City.

Motion:
Councilman Sadowski made the motion to approve and Councilman
Stevens supported the motion.

Councilman Sadowski had a tip table but gave no explanation as to how that
operated.

Gus Ghanam stated the city was paid $25.00 per ton for the last seven
years for recyclables because of the contract he had negotiated a long time
ago. Great Lakes have changed their procedures and now work on a sliding
scale also known as a tip table. What happens was if the commodity market
were low the City would have to pay to get rid of the recyclables like many
do. If the commodity market is high Great Lakes pays the City and if it were
somewhere in the middle there is no payment at all. The rates that Great
Lakes charges are anywhere from $12.00 - $19.00 or could be as low as
$6.00 that the City has to pay but there is no mechanism in the budget to
pay for recyclables so the City has chosen to take the guarantee of $5.00
per ton. It was a far cry from $25.00 per ton but it was better than paying.
The market right was paying about $10.00 per ton to get rid of it. The City
does about 500 tons per month and it would be about $5,000.00 per month
to get rid of it. This was the only way and it was for a two year contract
because he hopes that the market will turn around.

Councilman Sadowski asked what ACR stood for.

Gus Ghanam stated it was basically a commodities market and they call it a
yellow sheet.

Councilman Sadowski stated so if the commodities market was paying
$5.00, Great Lakes would charge the City $10.00.

Gus Ghanam stated that was correct. Basically if the amount goes all the
way up to $70.00 the City would have to pay. If it were between $70.00 and
$90.00 there was no charge and after $90.00 they pay the City a revenue.

Councilman Sadowski asked what the commodities market was paying right
now.



WARREN CITY COUNCIL
REGULAR MEETING
January 28, 2014
Page 24

Gus Ghanam stated it was under $10.00 right now.

Councilman Sadowski stated the Cities trucks would go through the scales
and then go to the transfer station. Did the City still get that dollar per ton to
go through the transfer station?

Gus Ghanam stated no the City was not contracted; the City does not get
the dollar. The dollar from Rizzo services was from people that come in from
outside the City. Rizzo right now was dumping recycling at the transfer
station and the City gets a dollar from each ton of that but when the City
brings its own to the transfer station the City was not paid that dollar. The
same was for compost and garbage. Rizzo opened up one side of the
transfer station for the City of Warren to dump at and it has been convenient
and keeps us from having to drive all the way to Great Lakes.

Councilman Sadowski asked if during the bid process if it was ever
discussed to just let Rizzo do the door to door pick up for recycling.

Gus Ghanam stated no, recycling was never bid out. It was never bid to be
a program for privatization.

Councilman Sadowski stated he was not suggesting all of sanitation but
simply the recycling. The fact was the City was still losing a tremendous
amount of money even when the City was paid $24.00 per ton and now that
the City was paying $20.00 per ton it was losing even more money. The
deal was still better than what the City was getting six months ago, but why
wouldn’t the City look at them and sell them our equipment and try to
minimize the amount that it costs the tax payers to recycle.

Gus Ghanam stated using the temporary manpower that he has, he did not
know if would be any cheaper. The going rate for recycling was about $2.00
per house. He said he would have to do the math and figure out how much it
costs to do it however, in doing that must consider that the city would be
giving away control and the City spoils its residents and he does not think
they will see that kind of service from a private industry. The residents also
voted on a specific millage years ago for recycling.

Councilman Sadowski stated the millage did not specifically state that the
City would have to be the ones that pick it up and he would be interested in
having the numbers run to see if it would prove to be any cheaper.

Councilman Stevens stated he agreed with Councilman Sadowski and his
comments there because he believed the City was still spending about
$400,000.00 even when the City was getting paid $25.00 per ton. He could
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only image what it was going to cost the City now. Council really does need
to look at this and consider the options. Not necessarily give the farm away
but maybe twice a month instead of every week.

Councilman Stevens continued and stated the contract stated it would be
retroactive from December 16, 2013. Was the City collecting revenue back
from December or how was that working?

Gus Ghanam stated that right now the City did not have a contract and the
proposal was bid out twice hoping to get other companies interested in it
and this was the only two business that bid on it and they are the only two
guys doing it local here.

Chairman St. Pierre stated that it was being recommended not to play the
commodities market with Great Lakes but to accept the fixed amount within
this proposal.

A roll call vote was taken on the motion. The motion carried (6-1).

Roll Call:

Councilman Sadowski Yes
Councilman Stevens Yes
Councilman Warner Yes
Councilman Green Yes
Councilman Boccomino Yes
Councilwoman Colegio No

Councilman St. Pierre Yes

Request of the Division of Public Works and Water Division to award bid
ITB-W-8895 to furnish bituminous patching material to the low responsible
and cost effective bidder, Ajax Materials Corporation at a firm price of
$109.50 per ton for a total annual amount not to exceed $109,500.00.
CONSIDERATION AND ADOPTION OF A RESOLUTION.

Motion:

Councilman Stevens made the motion to approve and Councilwoman
Colegio supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).
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Roll Call:
Councilman Stevens Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman Warner Yes
Councilman Sadowski Yes
Councilman Green Yes
Councilman St. Pierre Yes

j) Proposed contract Modification #1 and Final to the City Contract W-13-562
with G. V. Cement Contracting Company for 2013 Water division Concrete,
Manhole and Sod Repairs increasing the contract by $3,707.74 which is
less than 1.5% increase of the contract. CONSIDERATION AND

ADOPTION OF A RESOLUTION.

Motion:
Councilman Warner made the motion to approve and Councilman Sadowski
supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried (6-1).

Roll Call:

Councilman Warner Yes
Councilman Sadowski Yes
Councilman Green Yes
Councilman Stevens Yes
Councilwoman Colegio No

Councilman Boccomino Yes
Councilman St. Pierre Yes

k) Request of the Waste Water Treatment Plant to waive bid process for ITB-
W-7707 and award be made to SNF Polydyne Inc for Cationic Organic
Emulsion Polymer for a one year period at a cost of $1.09 per pound for a

total not to exceed $43,350.00. CONSIDERATION AND ADOPTION OF A
RESOLUTION.

Motion:

Councilman Sadowski made the motion to approve and Councilman Warner
supported the motion.
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No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:
Councilman Sadowski Yes
Councilman Warner Yes
Councilman Green Yes
Councilman Stevens Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman St. Pierre Yes

I) Request of the Waste Water Treatment Plant to award bid ITB-W-8899 for
furnishing Network Server Equipment be awarded to the low responsible
cost effective bidder MRC Smart Technologies in the amount of
$19,068.23. CONSIDERATION AND ADOPTION OF A RESOLUTION.

Motion:
Councilman Stevens made the motion to approve and Councilman
Sadowski supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried unanimously
(7-0).

Roll Call:
Councilman Stevens Yes
Councilman Sadowksi Yes
Councilman Warner Yes
Councilman Green Yes
Councilwoman Colegio Yes
Councilman Boccomino Yes
Councilman St. Pierre Yes

m) CONSIDERATION AND ADOPTION OF A RESOLUTION Approving
Amendment No. 2 to the Neighborhood Stabilization Program 3 Plan to
meet the March 2014 deadline of 100% of funds being expended.

Motion:
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Councilman Green made the motion to approve and Councilman Warner
supported the motion.

Councilman Green stated he had a conversation with Mr. Curtis and Judge
Sabaugh and they were working on a project that may fit for funding through
the NSP program the Community Development office. He would suggest
that efforts be made to get together and talk about the project before
anything was finalized. He knew that the funding had to be committed or
send it back and the areas that were being looked at would help with the
acquisition and demolition of homes. Was there a follow up program for
building or to sell the lots? Was there a plan after the expenditure of funds?

Bonnie Mclnerney DDA Director stated she believed the funds could be
used on houses that were already in the nuisance abatement process. The
property would then be leaned.

Chairman St. Pierre asked what the funding time frame was, was it just until
March of 2014 and after that the program was done?

Bonnie Mclnerney stated that was correct.

Gina Hensley Community Development stated the expenditure deadline was
2014 so if the City meets the 100% expenditure deadline then the money
could be spent as it comes in, if the City does not meet the deadline then
she was not exactly sure what would happen.

Chairman St. Pierre asked about the money that keeps coming in, was there
a fund balance right now of money that has come in.

Gina Hensley stated no the City was still trying to spend the grant funds.
The City has sold a few houses and that money has already been spent. It
was just program income that comes back in when the City sells the house.

Chairman St. Pierre asked if all the funds have been allocated for single
family rebuilds.

Gina Hensley stated everything was committed but whether it would be
spent in time or not she did not know because the weather was such a large
factor this year.

Chairman St. Pierre stated the important thing was that it has been
committed to fulfill the deadline of NSP3.
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Gina Hensley stated the next deadline was an expenditure deadline so HUD
was going to take into consideration the project and what was under
contract when they make the final decision.

Councilwoman Colegio stated she had spoken to the members of the real
estate committee to try and get a meeting together and there is a group of
50 churches that rehabbed twenty homes in the last year down in the NSP3
and NSP1 targeted areas. She would like to direct them to the Community
Development Office to see if there was any assistance that can be offer to
them. One Macomb Handyman Ministries they rehab low income houses for
existing homeowners. She noticed that liens were being put on the homes
but they did not know which addresses it comes through public service.

Gina Henlsey stated it comes from public service and just the other day she
had received approval from HUD there have been a few addresses given to
her department.

Councilman Stevens asked what the original award of NSP3 was.

Gina Hensley stated just over $1.7 million.

Councilman Stevens asked if this was the final expenditure.

Bonnie Mclnerny stated it was the final commitment not the final
expenditure.

Gina Hensley stated there were a lot of projects out there that were being
worked on right now so in order to be expended the projects have to be
done.

Councilman Stevens stated so this was a final commitment.

Councilman Warner stated since the commit has been reconfigured could
the City emphasize utilizing more money toward rehab in the next round?

Bonnie Mclnerny stated she was sure there would be a next round and if
there would it would come to Council for their blessing.

Councilman Warner stated but since the City has to do this to submit back
to HUD could the city emphasize that the City shorted itself what it wanted
to commit toward rehab and could it be made up in the future?

Gina Hensley stated the plan was to get the $80,000.00 back when the
houses are sold that are almost done. A lot of money was going to go into
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the owner occupied rehab and the program has been revamped and it
should help.

A roll call vote was taken on the motion. The motion carried (5-2).

Roll Call:
Councilman Green Yes
Councilman Warner Yes
Councilman Sadowski No
Councilman Stevens Yes
Councilwoman Colegio No
Councilman Boccomino Yes
Councilman St. Pierre Yes

n) Rescission of resolution providing 30 days notice of intent to sell 8256
Meadow for $57,000.00 and approval of a resolution providing 30 day
notice of intent to sell 8256 Meadow at the adjusted sales price of
$44,000.00. CONSIDERATION AND ADOPTION OF A RESOLUTION.

Motion:
Councilman Boccomino made the motion to approve and Councilman
Warner supported the motion.

Chairman St. Pierre stated he did not disagree that the property could not
be sold for $57,000.00. The best time to sell the property has past and the
city was not going to see anything until summer. In the meantime the City
was paying for the heating bills and not getting any tax money. His point
was that the properties need to move. Did the broker recommend this?

Bonnie Mclnerny stated it was an independent appraisal.

Chairman St. Pierre stated he would support this even though he did not like
to see it and it was not popular the City had to get rid of it.

Councilman Stevens asked if there was a buyer already or was the price
being lowered in the hope of getting a buyer. Maybe if held until springtime?

Gina Hensley stated it has been on the market for quite awhile, more than
two years. The assessing department puts the house right at about
$47,000.00 on the taxable value. By lowering it now when a buyer is found it
should meet the appraisal.

A roll call vote was taken on the motion. The motion carried (5-2).
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Roll Call:
Councilman Boccomino Yes
Councilman Warner Yes
Councilman Sadowski No
Councilman Green Yes
Councilwoman Colegio No
Councilman Stevens Yes
Councilman St. Pierre Yes

0) CONSIDERATION AND ADOPTION OF A RESOLUTION giving Notice of

Intent to sell City Owned property at 24900 Curie, Parcel ID # 13-29-205-
005, and placing on File with the City Clerk’s Office a Notice of Intent for
30-day period. (NSP1 Program).

Motion:
Councilman Sadowski made the motion to approve and Councilman
Boccomino supported the motion.

No discussion

A roll call vote was taken on the motion. The motion carried (5-2).

Roll Call:
Councilman Sadowski Yes
Councilman Boccomino Yes
Councilwoman Colegio No
Councilman Stevens No
Councilman Warner Yes
Councilman Green Yes
Councilman St. Pierre Yes

11 MISCELLANEOUS CORRESPONDENCE:

12

Audience — an opportunity for citizen participation

Members of the audience who would like to address the City Council this
evening may do so under the Audience portion by filling out the designated
form. You will have three minutes to speak.

Tomas Bania appeared before the Council and stated the public hearing on
the proposed ordinance should be held to get the public input on the issue
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unless council was not interested. The second comment was that the City
Attorney has escaped and he believes that the City Attorney’s accusations
tonight were wrong and that he owed the residents of the City of Warren an
apology. His last comment was to the Mayor to let him know that he was still
interested in discussing some community improvement ideas and he
provided his phone number.

13 Council — Calendar of Pending Matters
14 COUNCIL BUSINESS:
15 ADJOURNMENT

Councilman Sadowski made the motion to adjourn and Councilwoman
Colegio supported the motion.

A voice vote was taken on the motion and the motion carried unanimously
(7-0).

The meeting adjourned at 9:15 p.m.

Scott C. Stevens
Secretary of the Council
Mayor Pro Tem
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